
S

I



DEPA RTMENT INCOMING DIVISION OF
OFD R TM COMMUNICATIONS

STATE fEE R MAND RECORDS

RnH- CIE J mriro

DatiC , JlCiE 26c 19dd

R{Cl, 5:*5 p.4-

SEcrEtary of Stat, Di

iashington.

2316, TwEnty-si::t} .*p p# I

BEcauUsE of planE delay, Brazilian drltton to

iZC!Etary C£{fErEnE1E RIEt Tj c .Cl. JunE 26 &Dr v/i 11

takE plane Cfor' ash:i %r ton IC vivr Miami 9 a.e JunIE 29.

P1ESE nvrran-E : cc Essary- rCsErvations on spEcial

train and at iotEo f IEtc for Ivan > fr nn hitE Cvil,

io accoilpanyinir Drzi72.lJn dEclE-:ation.
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INCOMING
TELEGRAM

DtVISION OF
COMMUNICATIONS

AND RECORDS

LC 962
This telegram must be
paraphrased before being
commaunicated to anyone
other than a Government
Lgency. (RESTRICTED)

Rio de Janeiro

Dated June 22, 1944

Rec'd 8:10 p.m.

Secretary of State,

Wa shington. '
IVISION oP

2287, June 22, 7 p.nm. 4

Doctor Gudin prefers to ~S1 Witl other

members of Brazilian delegation at headquaroters hotel.

Department 's 1896, June 21, 7 p.m. Hi will attempt

to arrange other aecooodations for his wife should

his condition of health become such as to require

her nursing attention at Bretton Woods. Otheorwise

Ms. Gudin will remain in iashingtcn or Neo York

during conference period.

Cj.EFERY

BBE-RR
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AINCOMING
/4 TELEGRAM

DIVISION OF
COMMUNICATIONS

U AND RECORDS

HTIK- 59
This tcl-crnm must be Rio do Janciro
p! raphrascd ofeor being
communicated to anyone Dated Juno 16, 1944
other than - Covcrnmont
-gcncy, (RESTRICTED) Roed 6:55 .

Sccr tsry of Stato,

shington.

2198, June 16, 3 p.m.

Hinistcr of Finance statos official Brazilian

delJeates to the Honctar confercnce oill be:

One. Arthur do Souza Costa, Linistcr of Financc.

Two. Dr. Francisco Alvcs dos Santos Filho, Dir-

ector of 3xchanwc a fnli of Drazil.

Three. Dr. Octavivo Bulliocs, Chief o[ the division

of Economnic and Financial Studios, Mlinistr of Finance.

Four. Dr. Eugonio Cudin, mcribor of Economic and

Financial Council and oi the Economic plannling colmittoc.

Five. Dr. Victor Azcvcdo Eastian, Director of

Banmode Provincia <o Rio Orande do Sul and close friend

of Financo Ministor.

Six. Sonhor Valocntim Boucas, mcmb-r of the Commis-

sion to Control the sshington Agrecmonl;s, he is now in

the Unitad Stat:s.

The first throe niamed and Dioucas have boon in

vchington on official busine ss and are iknown to the

Depacrtment and Trytosury Dcpartrlmat. Doctor Cudin is

one of lraz3l1s



0 0
-2- ,'2198, Juno 16, 3 p.m., from Rio de Janoiro

one of Brazil's outstanding economists. The Embassy

rcgards this delegation as an unusually outstanding one,

containing as it does Brazil's bost-informed loaders in

the monotary and financial ficldl

Tcchnical assistants to tho foregoing will be:

Ono. Doctor .guinaldo Boulitroanu Fragoso, As-

sistant to the IMinistcr of Foreign 'ffairs, will be

responsible for protocol mattzrs and will servo as

tochnical assistant.

Two. Sonhor Daniel Maximo, private secretary

to the Finance i±inistcr,

With reference to my telegram No. 2179 June lg,2~p.m.,

Finance !inistor has requostcd Mrs. Gudin to acco:.pany

her husband in view of his fraGiloe state of honlth.

Acconodations listed mny telcgram under refcrenco should

be modified in order to provide a double room for the

CGudins.

Ploesc rcqucrt Stato Department representative Miami

to assist Brazilian Consul there to obtain necessary

Pullman accomodations loavinu Miami for Woshington Juno

28 including compartmcnts for Ministcr of Financo and

Mr. and irs. Gudin and lower berths for other porsons.

CAFFERY

JT VITD



S dPARTMENT INCOMING DIVISION OF
OF COMMUNICATIONS

STATE TELEGRAM AND RECORDS

FBM-722 Rio dE JanEiro
This tElEgram must bE
paraphrased bEforE bEing DatEd JunE 15, 1944
cormnunicatEd to anyone
other than a GovErnment REc'd 7:58 p.m.
Agency. (RESTRICTED)

SEcrEtary of StatE,

Hashington.

2179, June 15, 2 p.m.

Finance Minister Souza Costa informed the Embassy

today that hE would head Brazilian delegation to the

UnitEd Nations monetary and financial confErencE.

Referring to questions Department's circular tElEgram

June 3, 6 p.m. he will bE accompanied to the United

States by staff of five persons whose names will bc

indicated latEr. In the United States delegation will

be joined by Dr. Octavid BulhoEs and ValEntim Boucas

and two stEnographers. Accommodations at Brctton Woods

required for total of ten persons of whom two are female.

Finance Minister has requested, in addition to living

accommodations for his staff, two large rooms for offices

and a reception room, the last to adjoin his privstE

room .

Local dclegation plans to lEavE Rio de Janeiro

by plane June 25 arriving Miami June 27. They will

proceed to



0

-2- #2179. June 15, 2 p.m., from Rio dr JanEiro.

procEEd to Washington by train on June 28 arriving

the following day. Th£ Finance MinistEr has rEqUEStEd

information as to thr datr and hour when the special

train will leave Washington for Bretton Woods.

CAFFERY.

JT
tDA



/4' INCOMING
TELEGRAM

DIVISION OF
COMMUNICATIONS

AND RECORDS

RECT-588

Secretary of State,

Washington.

PLAIN

Rio de Janeiro

Dated June 12, 1944

Recld 6 pam,

Fj7-IMEAq OF~if~nvV4A

I
wji 1 '' 1"w

ca~~u ~ 60 ft

2151, twelfth.

Dr. Oztavio Bulhoes left Rio by plane June 10 for

Washington in accordance request Departmentis 1644k

May 27, 10 p.m. See my 2115, Juno 9, 9 p.m.

He will act as Brazil's technical export on informal

comnittee as per Department's circulars of June 10* 6 p.m.,

and 7 p.m.

CAFFERY

I2S
WTD
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INCOMING
TELEGRAM

DIVISION OF
COMMUNICATIONS

AND RECORDS

DSH-544
This tElEgra must bE
paraphrased bEforE being
oormunicatsd to anlyonE

othEr than a GovErnmint
AgEncy. (RS STIRICY7D)

SEcrEtary of StatE,

Washington.

Rio dE JancEiro

DatEd June 5, 1944

REc'd 9:21 p.m.

DEPARIMUT OF STAT

JUN 7 1944
~~ I~ ~

IUINSON OF
CoMUnUic*r'ON RECO~CRO

2046, June 5, 6 p.m.

Financ MinistEr today informcd mE that Doctor

Octavio BulhoEs has bEEn dEsignatEd to sErvc on prE-

paratory conrmittEE. BulhoEs plans to 1EavE Rio dE

JanEiro by air on June 9. HE will also bE appointEd

mEmbEr of Brazilian dElEgaticn to confErFncE. DE-

partmnmtts 1644, May 27, 10 p.m.

ThE namcs of the other Brazilian dE1EgatEs not

yet known, howEvEr it is bEliEVEd Brazil's rEprESEn-

tation will bE small. FinancE SinistEr will discust

plans with PrEsidEnt VTargrC on JunE 7.

DEpartmmt's circular tElEgram datEd JunE 3,

6 p.m.

CAFFERY

JMlS
EJH



MENT

FE 1

RECT-2 89
This telegram must
paraphrased before
communicated to an:
other than a Govern
Agency. (RESTRICT'

Seerotary of Statot

Washington.

INCOMING DIVISION 7 OF'INCOMING COMMUNICATIONS
TELEGRAM AND RECORDS

Rio do Janeiro
be
being Dated May 290 1944
'one
miant Roc Id 7:15 pm.

ZD) Pt b IA
ii' I'idrT

1949, May 29, I p.m.

FOR THE SECRETARY OF TIE TREASURY.

The Minister of Finance will probably designate

Bulhocs (Department ts telegram 1644, May 27, 10 p.m.).

The Minister hopes to attend the conference beginning

July 1.

CAFFERY

WITD
EJH

DEPART
OF

STAl



!1EIPA1RTMENT
-W OF

STATE It
OUTGOING

TELEGRAM
DIVISION OF

COMMUNICATIONS
AND RECORDS

DSH
*i., .a1~....-
£~4S4Ah24d! 4Zs JZACI'v bC A4e
aom.a..Za.,:d to anyornc
ot;hr than a GovErnuEant
Agency. (RESTRICTED)

pAy 27, 1944

O1 p.m.

/ MAY CUT new
ICC DE JAXrFrXHR
164A' O / -- r2'
FROM THE SrCRIUTARY OF mlrTM:?l'U.BTJ

As you alreedy know, the Preident has approved a

conference to be held in the Unlted States begimnnin

July 1. The Aserican technical eperts are Inviting a

informal coamittee of exports from Io to 12 countrive

to meet in Washington about June 12, This committee

would prepare an agenda and other materiel for tontderetiof

by the confrenre,

I should greatly apprecitte having you approche the

inister of Finanea to inquire whetter Mr, BDlhoeu, or

such other technionl experts a the Linieter might

de4egnate, ,ould be able to partieipate in the 'ork of

the informarnl committee,

HILL
(OL)

FNMAti HGO

r t

b/21/44

I
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IA Frc; u'ry Depart~

Pn t-p 1Q5A 194- 19

To: Miss Chaumey

I think the Serntay would

like to read this.

.D.U.

U - R .1W /
I -. «C - I

Lra; ~~

Ilk
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I 1 Oreceivt ;<or r 1 Lr of April 13L, 1V4,
trarsrit;tiii t iafr of' ye oun 2tab,, o1 , xpers
or e.a <am of an Jt rn t±oa : c o m tPrtary lund.

A, m0>.. [t %1 er to <ot of ' r 1l ;<), I trans-
nit, b hl- fi nal r c? raflt to }in!e miniuster
A-thur coe aozf Co <, veto cx rr<>fse li s arrreciation
for your thou-t1itt to1 am! cor u't : . sow e,,:;in

LI cation in Rio de Janersiro sizitaneons, v th rclease
fn Washinpjton and 4 aotAoii.

'ho he *os 1s"I t10o >v s local
pres 2. tlv04 dt.iI rec- *iO n- f)Xi ri p ! fdvor-

abie pjiblic½ t v n i m'eose over tie rrjio. As
oP toLo in~"£our orv anization, i enclose a
§ra< laticin of }io ide Ja:n tteitr'a <1ent1eo Zt cr r<t

2>0h exacc4 < w$ lied ii<on of ii>' toao.
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LA PLAnh s
April 20, 1944

('hito)

U, C, #JnOcI

it rrln ieY,

1264, Twentieth

0n&t of Propnsod Joint gtotourot oi tile V1atbJsjk
of an Zntorzntl".f I~aotcrs jteg4

Suttltdort diauafo* of thlo e poblar. of lirt tn tica

rntarj COOWPntion ILUO tealM pa* at C tn toolmlo4

lOyal to 3tatif~ a etctaasnt of MrlnoiU a. It b t

CMflWfld ofC opinorn of ctlo ecqarto OR ttis Unites anit

Aoao8 ated bttearn uri. .o .nvO tcrtioIPtod in ttoso di.-

ouanicola ttt tho rnoat arnotical rot ada of Gasmrng Int

Yr~elrt288n 't::rot p ot i/cr t tn rrr1I"0~ ~t~i oestablish

Irant cC a n Ia to~ui unn1 .oi iotar und, log vo no t

fart~i balou tno :wjrinotrlos whloh tao3- bollogo shoud bc

the beols thr tdS itwrz Gvowrxaxits s r~not aoct to

ci9o irne approun to MIaOn Pzinciploa until tho7 faU

been etodlod in uio Corn or darinito Irmooeci b tbo

4eleytoa oa tile UnIted Aafoolatod lktLo omntire In
ai tonxl cattoranog,



t, u mi and Polltea .f the XntenP tioual hMnatai~

The Fund will be guided in alI its aeolsions by

the purpoees and $l... get forth belent

1, To promote nternttonal monetary oooperatiot

through a permanent institution whioh provlide the achinesry7

for ccnsultation on ntemnational monetlry problaes.

2, to facllitate the exprnsion and balanced growth

of international trad* nn to eontrbuLte in this wy

to the maintenanee of a hbi level of eiployment rnd reel

inomen, ihlebh must be primary objectire of economic

policy.

, To give confidencs of weather cQwutria by making

the Fund',s Freouroea available to them under adequate

lsatqumrds, thus giving members time to correct salad-

Justmente in their balance of paymente without reoraoing

to mnisures dcestructive of national or Internntional

pro perity,

4. To promote exchbane stability, to maintain f lerly

exchange avrr.wnmtmnt. mong member countries, and to avold

oomoetittve exhonge depreatation.

B, to assist



f1284, Twaentieth to Rioe de Janeiro
"3w

Z. To aa·ipt in the Oerblishaent of multlatloral

paymenta facilities on current tramnaotion, mong meber

cawntriee and in the eliminstlon or foreitl exchange

ratriotiona which hamper the growth of vorld trade,

6. To ahortrn the periods and lecian the de'ne

of disequillbrium in the international balance of pay.

mante of member countries,

XX, Subsoerirtion to tinfh Fund

1, nMeber countris .hfl1 mubtcriln in gold and

in their local fundt anounte (quotae) to be agreet,

nrich will amount altogether to sabout 8 billion if al

the United ana Asmocitd N Rations subscribe to the Fund

(corresponding to about '10 billion for the world am

a whole.)

2. The quotla say be revlied from time to time but

ohannes shall reguire a four-fltths rote 'nd no member t *

qucta may be changcd without its accent.

3. The obligatory gold nubacription of a member

oountry shall be fied at 26 percent oft its uboFription

(quote) or 10 percent of its holings or gold and r gold-

eonrertibla

7> ,



#1264, Twentieth, to Rio de Jenelro

convertible exchange, whlohever Is the mliler,

The obligrtory gold ubeoription of a member vwhose

home areas hove suffered substntial dsamage from enesn

action or occupation eha11 be only thFree-fourth of the

above,



#1264, Twntleth, to Rio do Janeiro
j--

lZao !Tmnnati %rt the FuM

le ae toemmb ftf shall deal with thi b4onl

tkresth their Tneaeoyn, cmitrua Bank, Stabilization WtA,

or oth Leal acencels. Me ?urte account In a tBwepso

cunoy siuall be kept* at the Centr1 Bank ofr It menmbe

3. A :stto~lb r s:itll Do om:VbloC tz: bU7 another ortrtwa

ourrency frma tho ta nd in .Suhantt for It otm curromy

on th foflowing onditions:

(a) Tah martar representx tbat the Gurrgnoy dtennd

is prnnntly nae4ed for mieng papnntain ftha turnq

hioch are consintcnt vdth the purposes i theX " sd.

Ib) The ITn bos not ivon notoice that its holdnij

of the ornency dandd havo boern scarce in wit h*

tho yrovainla of 72, bolati, oo-m into fTorce

(0) Tim Fulm4 total holdings of s, *urnm 'pfse1d

(after having boon reFsored,, If below tant tbigun to V7

peoaent of the mmn or' q, te*) have not beon :ncreasd by

mere tinn 25 perent of thm :rmbert quota durin Uth

pevious twelve nont;'o nAd do not exeed 200 potent of

tho quotn.



() ·

#2 , Tehatieth, to Rio de Janeiro
-8G

(4) otn Fund ns not previouqrl 4iwn app pIato

cafels that the rater is smpenad. trm aklng frztm

use at the iAS nenczjnees on tta grond inat it 1i

using them In a an oa.trnry to the purp and

po 0o.10 Of th FlUmd but the ID'ta sla not Cleo sudb

rnotioe until it bas pnsonbod to te t crnnmurned

a rprvt ettin t view t Th alsoed an l suite
able tfUa for rnopiy,

The 1Mn nWt In Ito dise'oeln andi on term which
adro-juruld Ito nttc-Jata rr.tvvo ana o£ tea conditions abow.

5, The oporatincr on o -at's aocount will be
limited to tnnuotion £r the piP Oe ot suppXlflan a

ombaIn ooUtr on the ster's initiative with nnothap

memer's ourrnoy in axtimnao far its Oma mtrnoy, or for

goald, Tanactlons provided for tutor 4 and 7, bbly,

are not subject to this limitation,

4, The Fn wll e entitled at its option, wit

a view to Ve!nting a astbieuar mmbears may from
beowtzg soaropes

(a) To borrow its o'eoan from a erasebr co0t0w y

(b) To offer old to a memr country in ezxhnhm



#1284, Twentieth, to Rio de Jtaneiro

8o So lonw an a ober mmtry la etlt3d to bur
another meme'ae cumeno m the E'md in ezo for

Itaumn Guzn'ay, it nil bo prepared to UVr itnoam
rncy f tht ember with that ratbr'a ournqy

c wlith oldt, ThLO hAll not pply to u rny oubjt

to restraictions in oofr lt witL IX# 3 below, oa to

holdind o of £Urnoy wit htvu acoualatesd as a result

of truanactlonm or a urntt asctOmt aure aefected

belofr to ronaom]a h- tVo ,nbor coamtrp of nastricticm

on saltilaterni clsrin, -siztatlned or Imposed under X
2 below4

8, A rncmbor country deiring to obtainl directl

or indratly4, the currency or aother ~mtrw ccsmatry for
gold i oxpoted, provideod t-t it can do so wlit oql

&dvantagp, to acquire tin OUtronc by UtV sut or aold
to Ut Fud. The ala not preclude the sale of *ly

nduod oold by a cold-prodUOfn 3 cotUaf an aW naket.

7. The o rUy also acquio, Sold fr member

omtrieos in aoccwdnoo With the followi woflst".

(a) A maber oountrF my reopurose from t Fund



#124#, Twaetieth, to Rio de Jmnelvo
-8-

for gold arr pert of thO lattor's hdldiflc of Its OUXflW.

(b) So long as a mraer's holding of Cold an

gold- convert bl w zchgo zoM Its quota Via ant

la n1llng fro oei sohany to thnt catrY sball roe

qur that one-half o the not altes of anta exoag

durlzv} Ute itM'. finmtisl ye"r be paid nr with Cold*

(e) If at thoe mid of thI fud' fiMnolal 7ar a

momber's holdls Of o o1ld ard go1d-conveartl1o .ol nag

have Incrased, te Fund may require up to ne-balf of

the Inaroa to be used to roputrabae part of tin !iM.1#

holding of it§ ournoy no lon_ as this does fnot rete

the lAndrt holtdnis of a oountryta ouornoy bnlot 18

porcent of Ifn oto or tEio nornbor'a hold'nie of soIA

t :4 axe fv1lj bolac, i8 (pona.
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IV. Par Vnalue of aember OCrrnaeIes.

l. The par value of a member's curreny shall be

agreed with the Fund when It It admitted to maabethit,

and shall be expressaed in tere of gold. All tranenotions

between the Yund and meabeor shan be at par, sUbjeot to

a fixed oharge payable by the member making appliatioton

to the Fund, and All trnnesootons in mambe? ourenates

shall be at rates within An areed peroontaee of parity.

2. Subject to 0, below, no change in the par vAlue

of a member's currency shall be Mada by the Fund rithout

the country's approval. Member countries are not to

propose a chane in the parity of their ourorencies vtth

will affeot their internnttonal transactions unless they

consider it appropriats to the corretion of a fundamental

Giseaullibrtum. Chaes shell be nade only rith the

approval of the Fund, subject to the rovlsiaone below.

3. The Fun shall approve a requested ehange In

the per value of a Lnber's currency, If it il eseental

to the correction of a fundamental daeecruilibriU. In

p'rtioular, the Fund ohall not rajaot A rtequested Ohanre,

neceessay to restore equillibrium, because of the domeetic

social or nolittoal policies of the country annlflng for

a change. In consideringR a requested ohen,e. the rund
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shall take into eonsideratlon the extreme unoertaintieaS

prevailnig at the time the pAritiea of the ourreneien of

the memsber eountries ere intinlly agFreed uon.

4. After oonsulting the Fund, a member oountry may

change the established parity of its ourenoy, roVided

the prropoed hebnee, inelusive of wUa previous chance

since the estnblishment of the Frund, does not exoeed

10 percent. In the pese of epplication for a furtherl

ohange, not oavred by the above and not exceedin(, 10

percent, the Fund bhall give its decision within two

Caeys of roeiving tbe appliaption, if the apnlioant

so requests.

S. An agreed uniform cbante Aay be mode in the gold

value of member currencies, provided every member country

havinr 10 percent or more of the aggsr*ete quotes eapproVes.

V. CanLtapl rnnppptions.

1, A member country may not use the Fund's esoutue

to meet a large or sustained outflow of coapiltal, fnd the

Fund mny require a mnembor country to exerise ocontroli

to prevent such use of the resources of the Fund. This

vrovieion to not intended to prevent the usae of the FUnd'9,

resources for aospital trnnsnotions of reasonnble amount
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nqutrsd for the expansion of exports or in the ordinary

course of tnde. bmnkine or other bulonsle. Nor is it

Lntended to prevent capital aovments which are met out

of a Member Country'sa on nsources of gold and foreign

exhange, provided such oapital movments ar in acooraoe

with the pt;rposes of the ,und.

2. SubJeot to VI, belcow, a amber Oontry may not

use its control o Capitel movosents to restrict pay-

ments for current transactoion or to delay unduly the

transfer of fnd in ettlemnt of cowmmitments.

VI. Annosrt t of Snnrn X Or-naes

1. then it beaosen evident to the Fund that the

dmand for a member country' s cuenoy may soon ehaust

the Fund', holdingo of that ournnoy, the Fund shell so

inform member countries and propose an equitable method

of apportioning the aonre currency. When a Ourreney

is thus declared soaroe, the Fund shell issue a report

embodying the onu*e* of the soaroity and containnlg

neommendations designeC to bring it to an end.

2. A denteton by the Fund to aportioC a eflW@e

ourency shall1 operate as en authorization to a sambOr
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country, after consultntion w4th the YunM, temporarly

to restrlet the fsedcou of exohrnCe operations in the

affected currency, ond in deterrining the manner of

reatrlotlnt the demnd and rationlc the limited esuply

amorlq its nationri.s, the romenber ountry shall have aos-

Plote Juriesdiction.

1. The Fund ahnll be roverned by t bo.rd on Vhich

saoh member w11 be rrenented and by an executive

oommittee. The executive committee shall consist of at

least nine mombers lnalUtldin the rennreentntiveu of the

five oountries with the nlarest cuotom.

2. The distribution of votint tower on the board

end the exeoutiv¥ ocommittee shtll be cloesly related

to the cuotas.

3. Subject to U , 2 nnd IV, 5, all ,matters shell

be settled by a majority of the votes.

4. The Fund shall publish at short InteVals a

statement of its position showdnr the extent of its

holdinis of member ourrencies And of gold and itse

trnusaotions in gold.
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1. A member countrY any ntthdraw froc the Fund by

giving notice in writil~.

2. The reiproot1 obligations of the Fund and the

country are to be liquidated within a renodonable time.

3. After, a member country has riven notice in writing

of its withdnal froa the Fund, the Fund may not diepoms

of its hodlinufa of the country's ournlony except in

accordance rith the arraneementa ade under 2, ebove,

fter e country has given notice of withdrawel, its Use

or the resources of th F'und lis subject to the asproval

of the Fund.
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IX. ITRe Oblll tlons of enmber CountrIes.

1 fNot to buy gold ait a priee thich exceeds the

agreed parity of its currency by more than a prescribed

margin and not to sell gold at a price rhioh fails below

the agreed parity by more than · prescribed margin,

2, Not to llov exohange transactions In its

market in currencies of other members sat rates outside

a prescribed range bpast on the agreed parities.

3S Not to Imp oxe restricrtion on payenatr for current

internatLonal trannectionn vith other member oounttieg

(other then those involving capital transfers or in

accordance rith V, stbove) or to engage In any dlarlt-

minatory currency arrangements or multiple currency

prootlces uithout the approval of the Fund,

X. Trnmuitlnp1 ArrrsemCntM,

1 Sinee the Fund is not intended to provide

faeoilitiea for relief or reconstruction or to deal with

international indebtedness rerslng out of the wor, the

egrzeement or a member countr/ to provisions III, a and

XX, ., above, shelil not become operative until It is

uatistled as to the arrangements at its disposal to

faclitate the settlement of the balance of payments

differences
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differencei during the early post-we tnanstion period

by means which will not unduly encumber its fracilitiL

with the Fund.,

2, During thli trnnition pleriod sember oomntrles

may maintain and adept to changing lcroumntMnce$ exchange

regulations of th. charecter which have been in operation

during the war, but they shall undertake to withdraw ae

aoon as possible b progressive stages any restrictions

uhich impede multilateral olearing on current account.

In their exchange policy they shall pay continuous regard

to the principles end objectives of the Fund; and they

shl4l t4.e all poesible measures to dfvelop oommeroial

and finanioal relations wit1 other member countries

which will facilitate international payments and the

maintenanos or enohange stabillty.

3, The Fund may mike reprenentationf to any meaber

that conditions ar. favorable to withdnawal of perticttla

restrictions inconsistent with IX, S, above, Not later

than three years after coming into force of the Fund any

member sti 11 retaining any restrictions Inconlstefnt

with X, 3 shall consult with the Fund as to their further

retention.
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retention,

4, In it. relation vwith member countriesl, the

Fund shall recognlise that the trniltlon period Is one

of change end adjustment, and in deciding on ite

attitude to any proposals presented by meabers It shall

give the member country the beneflt of any reasonable

doubt,

HULL
(L)

FlA:FOC:Ja
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MJK-652 Rio dE JanElro
This tlEg1ram must bE
paraphrasEd bEforE bEing DatEd April 20, 1944

communicated to anyonE
othEr than a GovErnmEnt REc'd 8 p.m.
AgEncy. (BR)

SEcrEtary of StatE,

Washington.

1471, April 20, 6 p.m.

FOR THE SECRETARY OF iHE TRSASURY FRO1{ THE

AMBASSADOR.

I personally transmittEd to thE MlinistEr of FinancE

your mEssa;E in regard to thE Joint StatEmEnt rEcol-

mEnding the EstablishmEnt of an international monetary

fund. HE was dEEply apprEciativE of }our intErESt in

this mattEr and suggEstion of joint action. Finance

iinistEr, Souza Costa, asked mE to inform you that hE

would havE rElEasEd for ?lblication on April 22 the

rcvised Joint StatEmEnt and that hE would at thE same

timE makE appropriatE commEnt in regard to Brazilts

dEsirE to collaborate in intErnational monEtary control

plans.

FOR THiE DEPARTM2KT - ThE abovE refer to the Dcpart-

mEnt's 1251, April 18, 10 p.m., and 1264, Arril 20.

Enbassy is translatingr CTirml revision Joint StatEmEnt

for use FinancE Minist y i its public statEmEnt.

CAi FERY

RB



RMN-362 Rio de Janeiro
This telegram must be
paraphased before being Dated April 19, 1944
commmuniatod to anyone
other than a Governmentd :42 P.M

ngencym (BR)

Secretary of State

Washington.

US UOFGENT

1458, April 19, 6 p.m.

I have arranged to see Finance Minister tomorrow

afternoon to transmit message of Secretary of the

TrOasuryo

Embassy is having difficulty in relating Departmentts

1251, April 18, 10 p.m., to original sug6ested Joint

statement Department's 1180, xpril 11, S p.m. First

namoed telegram refers to Roman numerals which were

not specified in earlier telegram. Furthermore, it

is not clear in all cases as to which of the amendments

are in substitutuon or in addition.

C A F.ITRY

RB



~rm April 18, 1944
This telegram must be
paraphased before b&ing 8 p.m.
communicated to anyone
other than a Government

1251

1 I would appreat it if y wouu L I eal u,

tn tll1iatOv Of itmnoe 0Mat Thursday, ApiU 20,

Wna Widy 7 14n the -1 n2.;Uah text ord trtWeati or t%

JainW Statannt at tjc tEooChnicZl eptrts of tn Vtldtn

rmA Aat oaoatod laolwi rocrMCidn the oltablflhlnnt

tf In 'intDTont;orV tOWtox7 toud, fluo. 4 oUanto

ol0ld b0 Crkan to Duboca alo,*

h, rltnq Infou tbo, lrLnlotor of 1 jlumoo tat I

tw np')or.rTnj on tridtrr 1,ocrwo 1>,e osp:rprinmto CaiX7".

trnscl cu~nwL~too t;:, Lrt"j tnvt01 u;i to dato rti't rcrsd

Io cia' dlscateesor an 1ntervatIgnLg Monetary ooopontoan*

-wo to preeCnt to ttora tho Joint StatenOnt, fla Joint

VItan;onlt illU be P ablie April 92, lo" in a uJSW

O&' tho capitale of 4f10 UnItit 1lation. inoludinrj Lorft

otd Wdaa&njtOa. It would be hiclflr dninubZ It ties
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- 12f51 April 18, 8 p, , to Rio de Jsneiro

statoront TM rosond[ by te ttniastor for elsttam*ot

publicatton in Fl do JanIOet, It ia of the utmst lW'-

tenoe tint ija dotcot ebaat not bt ae publo beWtO

Otba :m, of nApril C uton It Wili to wbletmi In

o The taOiosiage oleny ohoIto in do Intba tou

wovlOnILly oj"t to YOUt

j.UWL, 1-8 To s"alot In tlo .etablleaont of nnltllat.orl

paymtn faoltlt on ourr nt trOaottan

a memer ccuntflu and te jotatnattw cnt

fWeIjn a oXadsnJ Ya trlctlona t114i lnpr

t.o rrovtb of 'rld twrad

fl-i %nb~7,ror cOuntr'os aCI.a Duboticrtbo In cold and

In t~.oir local flnl asiouts (gaotro) to bo

afroad, ut0.1O wnl anot altojotLar to about

CO billion it a1 the Unlted an Anooiatml

Mtra oonbs cribO tu tUV 7Put (con'.opccdln

to atcut ilo bl±tlon for the world asna t'olo.)

fl-S Th equotas may be revised frmn ti t tine,

but o:-'Mwa e6lX require a £aw-fllte vot

a'n no ntr' quot my B t d wlthaut

Its ascent,
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Z-3, parsral S Tl7a ObliOatcy GoZld mbtcaripon

of a rabNt mu :ac n etns iarve suffoorod

aubstantial y fro owr% ntlai o ooo-

aqatiwn Salal only UWOO-T~AWU'2f t U

XZZN'(.) h ZbAt' a4 total bl*rdinca of Ui. uznon

oflox (cf tor invinC been rntOrd, if bale

Ural £1(o, to 75 poconta of thlo nbere'

Puotat) bavo not boon Imipnagod bJ an UsA

-3 xWwnt1 &' tinX wLtr' mca qut durminrj t

rcvtnw twelve non r 0n2 do not Ouceod 900

:orcor; t. fe! TT2

1-5 so30 loag as a trAitr cc'unlrj in ontltlsd to

bw anothor rrer'c awrrncy ftran the jutt

In nOha'wjo for itu own currnnoy, it ebAfl

bo propodf to bu Ito own curronay ti n

that tter iwith tat wtop' a o*uznc cc

U ofalpd. 'S do na not 4Ap to nnnq

subjnt to rootrilctiOat In oozlt(D1 Witb

Dl, a balm#, or to bo)oklra of a .armnt

Eonct Zfln ototoG btot tblo rccnla
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4? tt* zsror coantrj of rntrlotin ma

multlatoral claorn oaintaLod c mtdn.

under ::' 2 toblo,

fl-I The Vru cll bo Cvorn b,; a bad an

t :olh cnt'i zr:inr trll !'a ro womaontod and ty7

an oratt oia oroz attoo0 '2i ozoutite comattto

"hl oorlst of' at laot nIrn crtbore InoldInt

to ropaoantativen of taIc fi~v eantis with

to lottt qn~otnn.

Va1- me' T imtribution of voteizr pIner on teo boar

and the caeutiv OAtttn ekfall bO os127

rolated to t20 quotnn,

Y- The Ltran4 rn mno rotronation to arima ttr
tit ocndlitiorn ame faorablo tco thA wittAlmm

of particular restriutarw or Cor ft~n cnn

akndOxn*nt ot tVo reootrioctlaof tnMltnt

wrZtii n' & ootvL . Uot lator tam tirco Vnn

aftor ccOdMi-: into foeruo of tho 1irt any rt

otill O:oit nt\' rv rootrcntioron inonooistont

;wit Zv i a bal cCnoul itt tlx flg4 as to

thor j turthor ratontlon, U2I4U

tA: {Ct:ja
4A0/s HULL

(BOG)
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This telegrvm must bu April 11, 1944
paraphrased before beinfC
commaicated to anyone 8 p.m.
other than a Gove: nmint

PJMMAISAYO APR j3

Hno IS JANZtRO,

1180
lnes transmlt the flcwing aa frpm Rhy

Wtt of ttn treaSu Deptfct to Ulms Insfin Sntatu
of e FF-emma fa Ctihmsl.

~tat W lo tohh

DIsuaagM o prapc alv for Ilrtrmnmael =w ta'
*oow t haveble imon heM by uto tecudeas" atnf QC

the mated Stat.e ath t the terchaml epe of sew go

emtrI. roPm the dbamatcm It tem *,ev thnt it
is tW ofltim aof tho tewollaAl exprft tInt ti au

PwetoGal method or &sourFlng inteftMSonfl ustsM co-

OpvrtcOn is trwuw.A the satabtimwmant oa an Zabtnmstim

Aithala die enstIon with th& teashnt el" eaPe or

& few larg. oCaUtNUs I not y0t ben onlpitea, it

aPPear that to." dieveufsic Wlfl Boon be oVVr Sat
it myg be dEeetnw. at ftat tim to pubVth a JoUMt
statment at tMU vie" of am tetaini apeqrt at oth
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nts asA Ansanuat mantm eu W te um pus .

pel aleh seJy baing lemld be %t bais foe a PuF

rIt Wbe tius loa mug a a'st om0I.nts

Misd atc be atw to OLTe ta aqmeX to A" pita-
olpa.. U tln a. assis in t tam at - datt.

Ppopala by the dlesapte or tU MAed it Al As£ooeWU

ttatiuse n Ibe n a tr) estinmws.

A M er · a bA t ed aulh a SOa t 540mot

Pa-t Two,

The -ape WOpOeo the eatabLmAnt ot an Sat-

nztIA1~ mowtur7 Sund as a p.:rmnwt lnmtltAtlcn VW

l*atMtto"i mostery aOce FlatJ. Win~ 'pOn 3wom

be to pnfl .enbwm *tbfljt7Pr, uMe matletlalm

zsyiannt flsUtl, b;lp 2ana Sntsmattacm d418

nuilitlma amnd gIT eotmgm to u a p moan..w
AU of tbn Vdtod ad Asuntls lautm vogM mbul nwl

awwlten J bi m to tA Pro in s. tho at a S
m:d leeal oeey In fooorawan wit aee £a etwO.
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* rnn, oMPe IN the un smo,_ beo tnii.Ab1{l MA S- d-

qunn aatzaerda to help f oo re to mainain

ntAt abtbI&3tr ilea they s'net twist d Umoto in

Mebr cwUtmt S WoUl b. abas to buy tovaign ce-

ehmo fro t r FUt with their o, wqney to mso t

rtnmnt eoosiatvnt awth tO urPoya of th Fu*d utanli:

tbmS klnd'1a totel holdings cC0 thoir cuenncy reach 00

Parelnt of their quoa,, If a ambr ocuy Ods We

of te Fua in a manneor oo.omry to it* wpc.f ade

nl1 n. thw ftrid wold give approqlrate notice that it

Wafld nl ndditInl natnnt to tho obe *oXtaY

ai4 in limited airta, Maxr nattea bho4ag

adeuat goZA anM oxnage P eran woulA be nxpnt.4

o par foa ba or tVwi w, xtarip arobasa with ioa
at Gouatrigm tice ati 1s ho~dbp of gOP are aft.

qua:e and ame inne nt wm4A to e xatctd to 'ae ha.l

aof tb aue .e to r teiao part of tt mdsoa boxlIns

at tksfr clay.

"bon b hat'a boldin s ot a oUrwemy bnge nape,
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th Weu d tiud issue a rport and rake reooeuusatt

dnitsrd to Inmeaeo the supply of sudh s unny. X

tbo £rnntSlUs1 Otfter aunfultatxOf 'tail tiu lkud, tstW=

ountfa would be autbstmd taampw'l. to nsst'lt

reedsm of ezh operatiovs In th *ae .itwe0tty

The Fs'd refor oculd not bo used to moet &

lsrP outflaow a oaptta1 altcu* ayC could be used fo

epitsl tansoaot n cc r-atnowblo emuat. A meaI

eountr o,,ld also use itm owr ,sou.se of sold or

foeigM n as for optal t1tnnae.tiaia tbxt ae in

aoadance with the parpoee of the Punt.

!ka per "alug of the ournnoieeof emate can Win

would be exprssod in gl and ould be oahne onfl

at tht rezqust of memer eotatrtn. The Pond would ap-

prov a requwsted bahoa La paritty Jr It uwe emeuntial

to cooet Trtdamntal diMequljirim After oomulta

tiatr a notbor country culd bo porrattod to ehnm~e the

parity of Its om non by not mon thn 10 pewont#
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1r oansCdaation uould bo Cevon to rqutwa top
ofdatnt of ehn robsea,

fn Pm Vuld 3t be magod b7 a lord Of Dtnlm.

ots aB E tiv Comlmttee ropneaenu thU ashe
VOtn pOeM would be 0flol nlactud to qot.. A

masher country oWU wittM. ra the Fwd Uffte atuly

by Gstrig notleo in wi ting. Therant the Wewala

wit a eamUbl ts.

t*n" aoftfl8 ousnd not tie Onbamm j.-
iMceO at , at.. outsde a prheled tn band m S

aamod j rirtin, Win tmlA not to PoWltted to 1qiqoe

ft *{oties. on Magmts for curret InternstIonl
tnnfoctiots, or to ennrfo in disoeimtnt 7 O@urern

srgPowgnne or =dUtpie0 currenY Wasting without tke
&prWl or the Pind.

Dtw1ra t period of tEandticm SUQtiovwn Usd mr,
V'ntrm GOtl4Oe would be nmebatt to nmWn thi

xzma n 6 fvoL. with tO a Ips0otatia that tige'weWA
be waan"Wol7 reind& ?oo weam alte UN OlbslabL
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-6-l1180, April 11, 8 p.m., to Rio de Janairo

in4 CC the Fund an yumbor til rai rstxraltic

ineemiatkat witah those wTuPse would owuit witi

the Pd As to their rmea'mioa The tr'onsitlo period

is rflogntaet no n of chisne ex adjustment ex in
dsel.n n requests phscted by Snr ame Pb A

wantA give them the bait of an nsocb dett.
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