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Rasminsky - III-5 in flimey end in Joint Statement 1s embiguous,
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Why *requested" : later provision?

Remove "of a curremt secount nature® - implies at
preseat that applies to ocspital transaetions,

White - ITI«5 means a country might regard sales of peso for
mm.uw.oulm“ia-hmiu
tlnholmtrumhrg'orm

De Iongh - mmmmhtnqm:-mnunw
is not entitled to ssk for ite owrrency, ¥White - if
obliged to uee gold to malntein retes -- Gardner says
then IX-2 sarries beyond IIT-5,

White - Second formmlation suggested by Bulhoes has two conflieting
eriteria - needs and quotas,

Mossé - Mm&ammnnhwammeomum
formuletion than in *four countries®, Cbjects to dividing
eountries into two growps,

Bulhoes - Prefers original statement for flex1bility but dislikes
reference to quotas,

Goldenwelser says prefers general statement,

White - lw-mgmmuwunmmm
and then go on to 1/2 in the U, 8,

lossé and Istel say don't like ldea of gold in all countries,
Sayrnov - anuMlhmutmmnoMeomnu.

Bulhoes - Russiens proposed "about' one-hslf, Goldenws]ser points
out can't go above,




Basoch -

Gregory -

Istel -

Ople -

Istel -

Ople -

Istel -

Opie -

Tolang -

Ople -

Does this apply to gold holdings as the Fund functions?
Yos, says White, Basch prefers "at least",

Wondered 1f meant pay in subseription in notes -- or deposits -
t0 a foreign depository?

On Russian desire for 50-75 per cent reduction dspending on
gtate of damage,

Gregory asks why provision suggested -- country much damsged
may heve lots of gold,

Says need gold for reconstruetion,

If paying $100 million - but then 75 as oocupied - then want
to reduce to 50, The 25 million is small %o that country,
If pat in Tund cen still use, Questlon as between putting
in 7-1/2 per cent or 5 per cent of thelr gold holdings,
Goldenweiser - emphasizes Fund's need of gold and possible
greater strength,

dentlons indebtednoss arising out of war as much more important
to damaged country,

Should perhaps be sble to deduct gold which will heve to be
expendsd right away,

Many other reasons for reducing gold ecomtribution, Reason
here iz ocompassion,

General principle of concession and general primoiple of
degree of oonocassion depending on degree of damage,

Wby not figure how much gold needed for recomstruotion is the
problem, Womld have Fund estimate,

Reasoning behind this proposal is confused, PFund not meant
t0 concern itself with long-term recomstruction or transitional
reconstruetion needs,

Sympathy - but material advantege to China not grest emough
to Justify difficmnlty,

Problem of defining war damage -
Wuestion of exploitetion and foreign exohange position,

Objects to deleting concultation in I-l, Bulhoes defends
desire to emphasis, Ople says instrument determined will be
on internstional comvention, No need of restating purpose

now - joint statement to gulde the conference,




H. wal

NMonteros -

White -

Collado -

¥hite seys Just disoussing,

Mentions ohenging Purposes & to Purpose 4,

Points out that exchange stabllity wae first purpose
on July 10 - pow meking it 5.

Flumptre says question of separating objeotives and
means to objeotives,

Wauts & purpose referring to the Bank - showing strict
limits on Funi - temporary difficulties,
White suggests he draft 1%,

Thinke a good i1dea go to Bank for long-term credits -
Fund recommend Beank give prompt consideration,

Commlttes 2

Multilateral clearing

On IX-4 &8 proposed in flimsy - qguestion of existing
nop-diserimination treaties, According tc Jolnt Statement
seemed to let country ocut of past sgreements - VIi-2 and
i-2,

Resminsky seems to claim that Fund should rellieve coun-
tries of past treaty obligations, Luxford says adherence
to Fand osn't abrogate pest treatiss, Collado says the
flimsy was implicit in the Joint Statement., TFund can't
relieve a country of past commitaments,

In practice - not too difficult problem - rule of reason,
Fand oen't permit all types of discriminetion, Existing
treaties heve flexible features, Scerce currency authoriza-
tion shouldn't destroy work of years,

Tries to say disoriminaticn - unreasonable rationing,

*Complete Jurisdiotion" not teken away by treaties made
volunterily,

Resminsky - unconditional most favored netion olmuse would mean that

Fhite -

ecountry has no rights under VI-2,
Hed seme problem wlthout Fund.




Rasminsky -
Collado -

Rasmineky -

Collado -

Montervs -

Brigden -

Rasalnoky -
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But usually claims were not pressed,

If have treaty allowing reasonable necessary practices -
don't want to abrogate 1t here,

If refuse to provide exchange for U, 2, suntomobiles
but buys them in France - that is disorimination and
violates commercial treaties, U, 5, might deocide not
to assert 1ts rights - sufferance,

A few treaties could be interpreted as violated - many
could mot, Two countriee mey get together and walve,

Wight need world court, No intention here tc make Fund
into such a court, PFund has no Jurisdiction on other
treaties and sgreements,

Inappropriate in this doeument - should be deelt with
by commercisl polioy people,

Flingy submitted on IXe3, Some thought some multiple
ourrenoy praetices might be approved,

Chalrman wants current ve, capital trsnsactions defined,

Might want positlive suthorisetion for controls over
ecaplital transectione - might insert at beginning of V,




