MEETING § P, M, JUNE 20, 1944
No minutes which can be referred to as mimmtes,
Committees from 10:30 - 1 P, M,
gomnittes 1
Bulhoes - Brasil
fhere no central benk - member shell "recommend® depository - Central

lukl.t&hniaw.
Cubs - Passos says oountry should "designete" depository, Bulhoes agrees.
Basch says China said member should have right to refuse, Pasos says no,

On ourrency ﬁ'm.
De Ioﬁ-“ﬂ:umrmymhmmiumm -
White says demand lisbllities,

¥hite - Shomld Fund be sble to decide how much in currency and how much
in bills, The flimsy seys Fund decides,

M-mhﬂ'lmmmumrmhrmltdimiom
situation -- if Fund holds in billes instead of ocurrency sugments

inflationary tendeney,
Resminsky - thinks bills only epply to original subseriptienm,
White - No - could shift from one to the other if Fund doesn't object,

Razminsky - should be arranged between Fund end Centrsl Benk, Fund should
not de able to go into market end buy Treasury bills, Should be subject
to spproval of Central Bank,

Bernstein - flimsy leaves 1t open to put further currenmcy payments into bill,
Central Bank desls with Pund - operations won't affect money market
necessarily, Depends on whether Central Benk holds reserves sgainst
Fund's holdings of curremoy, Relation of mationsl private banks to
ocentrsl banks not affeoted by whether Fund has bllls or ourreney,

White opposed to Fund eating inmto open merket operations - mo intention -
non-interest bearing, none-negotisble securities,

Luxford - in flimsy left up to member country to put in demand obligations
or currency,

Resminsky - doesn't agree with Bernstein, If defiolt member banks have re-
m-wm-;mmhmoht%mtomm
its own holdings of securities,




mumm-m-«ummuuumo.

mm-ummmmuummmmm
has non-interest bnrmoumun-mmmunu:m
mﬁumummum.

mu-mumhmhmumrormm. Fund can's
nrnnnrul_t.

lolumim-mldlhhﬂ.hu!uuﬁntoﬂlmimtonﬂh
ospital -

Basch - Main problem is Fund's operations - not subsoriptions,

White - Gountry will pay charge on Fund's holdings ebove certein smcunt,
Hnnooutry'-qpnm-nm Then begine to talk of
Fund holding interest bearing bills,

Ople -~ Refers to J, 8, le-l-mpuummmmm
eto, - luplied, White agrees, Also 1II-3,

Committes 2

1) wuwumiuumm-mumm
questions, '

2) Acquisitions of gold - p, §.
78)0)e)., Reed a) from flimey, Wondered if country could
buy back it own curremcy from the Fund - if hed
wilnnlyuulhmmruthmrupu.

Mmﬂ-&ﬂhﬂh-ﬁ“uhﬂudﬂmmum
Curreney rather than gold,

me-muoumm-npmmmmynﬁau. of
course might be merry-go-round,

O
m-nmrmummmum”rmn.-
Didn's discuss basio provision - discussed only last sentence,
Retroactive adjustaments - &t end ¢f year figure out whether aversge
holdings exceed gquota,
wmmmmmnmm-umm.




B A

htmmm:oﬂdnrnqmrofmﬁminm.
m-mtmlfmmwm-mutm currency,

:m-nfummmunlmxﬂuw-mmmm
Meopﬁnofpnnuia;ou-oromnmmmumﬂ.

Rezainsky - Off on sell gold through Fund if oan do so with equal advantege.
- Provision 7-b intended to preserve Fund's resources for those inade-
Quately supplied with gold,

Rasalnsky - Osnads - 100 defiolt - 10 with gold, 10 with Csnadian currenmcy -
: dc we have to redeem 1/2 of the 10 per cent? Rasminsky says we should
have o0 do so - no one else agreed,

White seys this 1s esademic - if Caneda deocldes to buy with gold
wtmmxm--mmmmnon-mmMm
itself to end up where it wants to,

Ople - beok to equal advantege - might me=n to prevent country from getting
premium

mmoin-urndmamuhhd-mldmunngontmmth
Fund, -- too much burden of planning, Would come to Fund only with
local currency, &

Resainsky - Can never be "equal advantage® -,
Bernstein - No - oan never choose to sell gold insteed of surrensy,

Basch - thought advantege meent only price,

Whive - Disegrees with Bernstein that will still sell gold through the Fund,
Whet are the advantages of mot requiring half peyment in Rasminsky's
case,

Istel - Objects to 7 b) on primeiple - for countries which need large emounts
of gold for reconstruction,

Gardner - poimts owt that it ls only & question of timing, Rasminsky
supports him, Istel says may never plan to reach 200 per cent of guota,

Ople =« may not be sble to obm time when you use gold for recomstruction
purposes,

Fhite - might consider gold neede - e.g. reduced contribution -- mot make
conveseions all along the line,

Istel - apt to lose gold soonm,
mu-appliutoloucoutriﬁ. - have mot refused them sccess to Fund,




ahe

Resminsky - Obligation %0 buy gold from the Fund for mational eurrency?
Refers t0 IIl«j=(D) - and IX-2, MNost sgreed that implicitly
assuned, Amerioans ssid should be tsken for granted - not cast
doult on 1%, Someone else sald would forece all couniries to make
national laws to that effeet. - for buylng end selling.- politieally
unacoceptable t0 meny countries, Question whether should be éxplieit,
- Also gquestion as to selling gold - nowhere mede expliels,

Monterros - Would be bed to meke impliolt - implies thet old gold standard
back, Monterros seays countries would not acoept this obligation,

White - doesn't mesn return to gold standerd - exchange rates can be
altered, - oan alter buylng and selling price for gold,

Monterros - Quite differeant to have to buy all gold - tremendouws inflation
in Latin Amerioa,

Istel - Sweden refused to buy gold,

White - Has to maintaln rates,

Resminsky - Country may not want gold - oould allow its curremoy to be
deemed scarce and rationed - instead of buying gold, BExchange rate
won'$ appreciate,

White - No - only searce in Fund - U, 8, could offer gold to Hexico -
elither through Fund or ouwtside,

Bernstein - even if curremcy declared sesrce, Mexico no right to impose
exechange controls,

Goldenwelser - purohases of gold don't csuse inflation - its the sales of
goods by that oountry,

Committee 3

Monterros - Governing Board snd Executive Committee
- @dlscussed secretariat's memorandum -

Monterros - suggest alternates mot vote except when directors not presemt,
Think idea of annual meeting of Board bed,
Wonder if Board shomld be able to delegate all powers, - e.g.
changes in genersl price of gold - also suspension of
membership - also liguidating fund -

Want to limis,



“«3 e

Can groups of ooumtries call special meetings, - as in
July 10 draft, Also what about place of meeting as in
July 10 drafs,

Voting ia Board - new draft only 25 votes as member - on
speclal votes - when apply? - not in normal use of
quota - only when exceed guota, Also guestion of 20
per cent limit on one country's vote baing eliminated,

White - must delegate some powers for quiok setion, Luxford - if Board
has power to delegate may mot do so,

Hexmer - might limit powers Board can delegate, worried sbout some
meabers losing thelr vote emtirely in the Exeoutive Committee,

. luxford - Might name & few powers can't delegate - Monterros might neme
the three mentioned,

Committes 4
Setting up of the Fund

Hexner - When depceit evidence - obligations binding - there is implication
that members will kmow their quotas, Question of non-members,

On 4 - Agenda for initial meeting - make provision for sgreement
on parities - how coordinste with IV-1l in Joint Statement,
- which sald sgree on rate before membership, Then the
flimey must essume & state of conditional membership,

i Question of interval,
How meet 1/20 for expenses?

On 5 - Three months after hostilities cease, Hexner-perheps
should sllow Beard to declde-mot tle it down to cessation
of hostilities,

Obligation ITI-5 « referred to im 5 - ghould be clearly axplained,

White - Partisl vs, full membership,

Hexner - have to agree with Fund - must be oonditionel members, China
sald the ilnterval has to teke imto account her particular problems,

China - war will end later in Far Bast,

White - Hexner suggested extending interval for China,
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Rasminsky - How can you Joim - enadbling legislation etec, before agreed
exchange rate, Can't decide whether willing to Jolm uutll kmouw rate,

Can't ask leglslatures,
Forty-two countries ean't set down and discuss rates,

Might establish an orgsnization commission, with authority to act as
Fund in capaecity of agreeing to rates and quotas, Quotas oan'$
be decided objectively,

White - Quotss must be deoided first. On rates of course must know whole
struoture -

Mz jor eurrencles pretty 5:011 settled - more progress will be made,
Might s=y will partioipste st X rete or withdraw if don't like rate,

White doesn't like Commistion idea - too much uncertainty unless sure
Fund ocoming into qm_un.

Istel - If determine after comsulting Fund - will husTy ocountries into
fixing retes - add confidence,

Tomorrow at § P, M,




