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service-oriented (Figure 18). Staff supported the authorities’ planned civil service reform and 
recommended addressing these shortcomings. Strengthening revenue administration (¶15), 
reforming SOEs, especially in the oil sector (¶17), and moving to a market-clearing exchange rate 
(¶21) would also reduce vulnerabilities to corruption. 

43.      Progress in governance related RFI commitments has been slow with most measures 
being partially met or delayed. Public access to information on COVID-19 spending and 
procurement contracts remains uneven, and the spending audits are just beginning (Annex 1). 
Nigeria’s legal framework does not enable procurement agencies to collect and publish beneficial 
ownership information for companies participating in the procurement process. A secondary 
regulation requiring procurement agencies to collect beneficial ownership information from bidding 
companies participating in the COVID-19 related projects and publish the information for awarded 
companies would support meeting the commitment under the RFI. Broadening this regulation to a 
larger periphery of bidding processes, as the COVID-19 dedicated support retrenches, would further 
help reduce corruption risks in procurement. 

44.      With agriculture accounting for almost half of current employment and a third of 
GDP, improving agricultural productivity is critical. Staff analysis, based on the household survey 
data, shows that, even though a large number of people work in agriculture, the marginal impact on 
welfare of being in the agricultural sector as measured by consumption per household is lower than 
that of being unemployed (Figure 19).10 This is associated with low agricultural yields compared to 
regional peers, high food loss during delivery, and the subsistence nature of many agricultural 
activities. Raising agricultural productivity further will require structural policy measures, including 
increased supply and usage of inputs, adequate storage facilities, and consolidation of farm size to 
break the negative loop between subsistence farming and low human/physical capital accumulation. 

45.      Nigeria is severely impacted by climate change through rising temperatures and more 
volatile precipitation and flooding. A The recently approved climate change act is currently under 
review that maps out Nigeria’s response to climate change in terms of a lower carbon footprint, 

 
10 See “Synthesis of the Nigerian Labor Market- Putting the Emphasis on Agriculture”, Selected Issues (Paper 2021), 
forthcoming. 

Figure 19. Nigeria: Agricultural Productivity and Welfare 
Agricultural Yields  

 (Kg per hectare) 
 Welfare Coefficients by Work Type1  

Sources: FAO, Statistic offices of Rwanda, Ethiopia, and Uganda, Nigeria Household Survey and IMF staff calculations.  
1Real per-capita consumption differences across categories. 

Nigeria (2019) 2500 900 1500

Ethiopia (2017) 3675 1485 2813

Rwanda (2017) 1540 868 1325

Uganda (2017) 1635 950 no data

South Africa (2019) 5400 3300
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